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N. -ECURITIES COMMISSION OR OTHER SIMILAR AUTHORITY IN CANADA HAS IN ANY,
WAY PASSED UPON THE MERITS OF THE SECURITIES OFFERED HEREUNDER, AND ANY -
REPRESENTATION TO THE CONTRARY 1S AN OFFENCE.

MINAKI GOLD MINES LIMITED

Suijte 520, 25 Adelaide Street East, Toronto, Ontario S—
PROSPECTUS _‘f, ‘\\J \‘uIJ,‘"'/'\

COMMON SHARES v
{without par value) :

L
tod

gl =1 1973

NEW ISSUE
100,000 underwritten shares,

\() Maximum ’Qﬂ@nng
Firmly Price Net Proceeds to “Ptice of
Underwritten Per Share Corporation (1) Shares to the Pubhc
100,000 35¢ $35,000 65¢
(1) Before deducting the expenses of this issue payable by the Company estimated not to exceed
'$4,500.
PLAN OF DISTRIBUTION

The Underwriter acting as principal will offer the underwritten shares over-the-counter in the Province of
Ontario within the maximum price ceiling set forth above. Sales of the underwritten shares may also be
made through other registered dealers acting as agents who will be paid commissions not exceeding 25%
of the selling price of the shares so offered.

DISTRIBUTION SPREAD
The Underwriter may be said to realize the profit before expenses in an amount equal to the amount by

which the price paid for such shares is less than the price of which said shares are sold to the public,

PURPOSE OF OFFERING '
The purpose of this Issue is to secure funds for the general expenses of the Company and particularly tc
provide funds for the carrying out of development work on the Company’s properties referred to under

*Use of Proceeds” in this Prospectus.

SECONDARY OFFERING
23,887 shares referred 10 in the Prospectus under the caption “Offering™ by Selling Shareholders. The

proceeds from the sale of these shares will accrue to the Selling Sharehalders and not to the treasury of
the Company, The Selling Shareholders will not offer any part of the Secondary Offering until the
100,000 treasury shares have been purchased by the Underwriter.

There is no market for the shares of the Company,

THESYE SHARES ARE SPECULATIVE.

Particular reference should be made to the captions “History and Business”, “Offering”, “Promoter”
and “Interest of Management and Others in Material Transactions”,

UNDERWRITER
M, RASH & CO. LIMITED
‘ Suite 930, 159 Bay Street, Toronto, Ontario
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HISTORY AND BUSINESS
MINAKI GOLD MINLES LIMITED (the “Company”) was incorporated under The Business Corporati-

Act (Ontario) by Articles of Incorporation dated August 16, 1972 to engage in the acquisit. ‘1,
exploration, developmeni and operation of mines, mineral lands and deposits. The Head Office of the

Company is located at Suite 520, 25 Adelaide Street East, Toronto, Ontario,

PROPERTY INTERESTS
Bigstone Bay Area Mining Claims

Location and Access

Minaki Gold Mines Limited (the “Company”) is the beneficial owner of five unpatented mining claims
covering an area of approximately [75 acres and situate in the Bigstone Bay Area of the District of
Kenora in the Province of Ontario. The mining claims, which are recorded as numbers K314875 to
K314878 inclusive, and K314948 are located in the Kenora Mining Division of western Ontario on
Sultana Island in Bigstone Bay of northeast Lake of the Woods. The mining claims lie some 10 miles by
boat from Kenora. A narrow stretch of water separates the Island from the Rat Portage Indian Reserve
on the mainland. A two-mile long road leads from the shore of the indian Reservation near Sultana
Island to Highway 17, the main Trans Canada Highway through Kenora. The road through the Indian
Reserve joins Highway 17 about five or six miles east of Kenora. The main line of the Canadian Pacific
Railway lies 1% to 2 miles north of the highway.

Sultana Istand once formed part of the mainland Indian Reservation but had been separated from it by
rising waters of the lake. Dwellings along the highway and cottages along the lakeshore are serviced with
eleciricity. Kenora is a town of about 12,000 and constitutes a nearby source of personnel and supplies,
boat rentals, small aircraft and float planes. Kenora is serviced by daily scheduled flights of Transair
DC-3 aircraft to Dryden meeting Transair’s jet to Toronto. Although the area is in general well timbered,
a large portion of the surface rights near Lake of the Woods is held by cottagers and consequently
cutting is restricted.

History

The mining claims were first held by the Ontario Mining Company at an unknown date and subsequently
by Messrs. Galt, Blumer and Hart until 1892. The claims were then acquired by Mr. F.J. Caldwell of
Winnipeg who held them alone until 1899, He began development, started a mill and eventually with a
group of individuals in England formed the Sultana Geld Mines Limited. They developed and worked
the mine until 1906 and it is believed 1o have produced close to half a million dollars worth of gold
(presumably at $20 per ounce). The workings included an inclined shaft 1o 560 fect vertical depth, eight
levels and about 5,000 feet of development work. The drifts followed along the veins and opened
vertically into several stopes which followed the pitch, The ore veins and masses pinched and swelled
considerably and on the 7th level the main vein contracted so drastically, it was presumed faulted-off
and much expense was entailed searching for its assumed faulted-off continuation in an area to the
northwest. Dr. E.L. Bruce, writing for the Ontario Department of Mines in 1929, considered that the
vein had not been so faulted, but had instead narrowed drastically and he considered that there was a
reasonable chance that the ore resumed at depth.

The mine was involved in litigation at least twice; once when the Rat Portage Indian Band claimed the
Island had been part of their Reserve at the time of their grant and should have so remained after the rise
of the water level separated the island from the mainland. The second litigation followed the granting of
mineral rights under Mining Claim K314948 to a group who constructed “Burley’s Crib” — a cribbed
“island’’ now in 15 feet of water, through which mining was initiated on the Crown Reef vein. (Later the
Sultana drifted to these workings at the southwest end of their own drifts and used them for access and
ventilation). The Sultana experienced trouble with flooding as a result of these workings connected with
the near-water veins, and long lasting litigation helped deplete the Sultana funds,




Anparently nothing further was done until 1934 when Selected Canadian Gold Fields de-watered the

°t, did sampling and 3,500 feet of diamond drilling, apparently only in short holes of 150 feet bored
1iom the drifts. Two holes were drilled below the oid workings in the main vein area. Two probable
drilling sites were observed near the eastern boundary of the massive granite but their direction of
drilling is not known. In 1960-61 Strathcona Mines Limited did work consisting of geological mapping,
rock trenching and sampling and 22 diamond drill holes totalling 10,366 feet.

In the fall of 1972 after acquiring the old Sultana property and claim K314948, the Company carried
out geological and geophysical surveys as the summer phase of an initial exploration program. A number
of excellent and good drill targets were located chiefly in volcanics and evidence of old surface diamond
drilling was seen. The gold potential of the property was impossible to assess because underground
workings were inaccessible. Even the nature of the deposit was no longer in evidence having been
removed by open cut. Old mine and exploration data which was not on file at the Government
Assessment offices was purchased and studied in the hope thiat it would enable underground evaluation
and possibly indicate which, if any, of the surface drill targets had aiready been tested. Subsequently, a
winter geophysical program was carried out and further excellent drill targets were located. Exploration
and development, expenditures incurred by the Company on the mining claims including the costs of
acquisition of old mine and exploration data have amounted to the sum of $18,923,

Save with respect to the foregoing, the Company is not aware of any surface or underground exploration
or development work having been carried owt on the mining claims. There is neither surface nor
underground plant or equipment located on the mining claims.

Engineer’s Report

The following is a summary of a report by M.L. Halladay, P .Eng., dated June 27, 1973 wherein the
results of exploration and development carried out to date on the mining claims is reviewed and further
programs to test the gold and base metal potential of the mining claims are recommended. The full
report of M.L. Halladay is available for inspection in the public files of The Ontario Securities
Commission.

Work completed by the Company in 1972-73 comprised two geuphysical surveys, a geological survey
and a review of former data, The geophysical and geological surveys produced seven drill targets. Several
of these are excellent conductors interpreted as possible massive sulphide bodies. Two targets are
possible buried quartz veins located near structures or interpreted continuation of structures which are
known to have ore localized along them further to the north, '

The seven hole drilling program referred to above, is designed to 1ntersect each target with one hole and
does not provide for follow-up of interesting intersections. It is logical 10 expect that some follow-up
will be necessary on one or more of the seven targets and requirements might be greater in the case of
the gold targets than in the case of base metal targets. Positive results from this initial drilling would
confirm the existence of a vein structure along either the projection of the old main zone or along the
granite (quartz diorite) porphyry contact. Further drilling might then be required in order to test for ore
along the vein. This work would be justified in such a locale where close to one half million dollars
worth of gold has already been extracted (this figure obtains for gold at $20 per ounce) from this
intrusive.

Some help in resolving inconclusive or confusing results obtained in drilling the massive sulphide targets
might be forthcoming from the use of drill hole rock geochemistry to select favourable horizons or
favourable directions along them.

In view of EM targets extending off the claim group both to the north-east and to the south-west, it is
advisable to protect the drill targets with more ground on these sides. A patented claim lying to the
south-west should be optioned if possible. The largest part of the EM anomaly in this area is held by the
Company but a part does exist on the adjacent ground and should be obtained if this can be done under
reasonable terms.
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Ground under the lake to the north-east is presently unclaimed and it is recommended that two claims
be staked from a small island tying onto claim K314876 on the north. \
A

Monies required to perforn this recommended drilling would be as follows:

PHASE 1 Gold exploration (summer or winter program)

Staking $ 150

Diamond Drilling: 800 feet @ $10/foot $8,000 $8,150
PHASE Il Base metal exploration (mostly winter program)

Remarking grid on ice and spotting holes $1,000

Diamond drilling: 2,000 feet @ $10/foot 20,000

Rock geochemistry if indicated 1,200 $22,200

Contingency for Phases 1 & 11 1,000
PHASE Ili

Follow-up drilling 10,000

TOTAL $41,350

Title

Title to the mining claims which form one contiguous block, is recorded in the name of the Company,
such title being the usual title to unpatented mining claims enjoyed in the Province of Ontario. To keep
unpatented mining claims in good standing in the Province of Ontario during the first year after
recording 20 days’ work must be performed and recorded, 40 days® work perform.d and recorded yearly
for the next three years and 60 days’ work performed and recorded in the fifth year. Thereafter and
after surveying, claims are required to be brought to 21 year lease in the ensuing year with annual rentals
of $1 per acre during the first year and 25¢ per acre annually thereafter. If a lease is for mining rights
only, the second and subsequent years’ rental is at the rate of 10¢ per acre.

Acquisition

The aforesaid mining claims were acquired by the Company by purchase from Mark Rash, 2 Delia Court,
Downsview, Ontario, under an Agreement dated August 24th, 1972, The claims had originally cost the
said Vendor a total of $2,100. paid by the Vendor to Rodney Knappett, 28 Rosalie Drive, Downsview,
Ontario.

As consideration for the transfer to it of the mining claims, the Company alloted and issued to Mr. Rash
a total of 750,000 fully paid and non-assessable shares in its capital stock. Certificates representing
656,363 of such shares are held in escrow on the tern iud conditions set out under the caption
“Escrowed Shares”. The Vendor’s consideration paid by tiw Company was determined by the present
Directors of the Company. Since the mining claims were completely unproven, it was not possible to
assign any particular value thereto and accordingly the said shares were alloted and issued at the sum of
$15,000 which amount was arrived at by considering the cost of the mining claims to Mr. Rash and the
cost of the engineering program recommended to initially explore the mining claims. Reference is hereby
made to the caption “Offering” for particulars concerning the sale by way of a secondary offering of
certain shares of the Company owned by Mr. Rash.




So far as the Company is aware, no person or company has received or is entitled to receive a greater
: . mp Ware, no pers p , ; :

¢ - 5% interest in the consideration received by Mr. Rash or by Mr. Knappett in respect of the Bigstone
\_.,/ Area mining claims.

Reference is also made to the caption “Escrowed Shares” for particulars concerning circumstances under
which the escrowed shares may be surrendered by the holder thereof for the benefit of the Company.
None of the mining claims in which the Company has an interest contains a known body of commercial
ore and the proposed exploration program thereon is an exploratory search for ore.

USE OF PROCEEDS

The net proceeds to the Company from the sale of the underwritten shares will be $30,500 after
deducting the expenses of the issue estimated not to exceed $4,500. These monies will be added to the
monies presently available to the Company which at May 31, 1973 amounted to the sum of $18,852 and
will form part of the Company’s working capital. The sum of $8,150 will be used to implement the
Phase I gold exploration programme recommended by Margaret L. Halladay, P.Eng. on the Company’s
Bigstone Bay Area Mining Claims and the further sum of $23,200 will be used to implement the Phase 11
base metal exploration programme which is also recommended for the said mining claims. Dependent
upon the results achieved and the availability of funds, the Company may carry out follow-up
exploration of the Bigstone Bay Area Mining Claims, the cost of which cannot be determined at the
present time. The Company may also make expenditures to acquire the ground adjacent to its Bigstone
Bay Area Mining Claims as recommended by Mrs, Halladay, if this can be obtained under reasonable
terms. While the Company has no plans in this regard, monies in its treasury as available, may also be
used to defray the cost of programmes of acquiring, staking, exploring and developing other properties,
either alone or in concert with others, and generally, to carry out exploration programmes as
opportunities and finances permit, but no such properties will be acquired, and monies will not be
expended thereon, without an Amendment to this Prospectus being filed, if the securities of the
Company are then in the course of distribution to the public.

Monies not immediately required for the Company’s purposes, are deposited in interest-bearing accounts
with Canadian chartered banks and/or trust companies. While there are no such immediate plans, monies
available in the Company’s treasury subject to the approval of shareholders of the Company, may be
utilized to purchase securities of other corporations, but no such purchases will be made while the
securities offered hereunder are in the course of distribution to the public.

OFFERING

TheCompany entered into an Agreement {ihe “Underwriting Agreement’’) dated June 27, 1973 with M.
Rash & Co. Limited (the “Underwriter”) Suite 930, 159 Bay Street, Toronto, Ontario, whereunder the
Underwriter, acting solely on its own behalf with respect to the underwritten shares referred to below,
agreed to purchase the following sharesof the Company, namely:

Amount to be Maximum Offering
No. of Shares Price per received by Price of these shares
underwritten Share the Company to the Public
100,000 35¢ $35,000 65¢

The Underwriter is obligated to take up and pay for all of the underwritten shares if any are taken up
within three business days of the date of acceptance for filing of this Prospectus by the Ontario
Securities Commission, (such date of acceptance being hereinafter referred to as the “Acceptance Date”)
subject to the terms, conditions and provisions of the said Underwriting Agreement, pursuant to which
the Underwriter has the right to refuse to complete the purchase in certain events.

The Company is not aware of any assignments, sub-options or sub-underwritings with respect to the
aforementioned underwritten shares. The only person having a greater than 5% interest in the
Underwriter-Optionee is Mark Rash, 2 Delia Court, Downsview, Ontario.
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The Underwriter, acting as principal, will offer thg underwritten shares over-the-counter in the Province
of Ontario, within the maximum price ceilings set forth above. Sales of the underwritten shares may ay’
be made through other registered dealers acting as agents who may be paid commissions not exceed)./.u
254 of the selling price of the shares so offered. The Underwriter may be said 1o realize a profit before
expenses in an amount equal to an amount by which the price paid for such shares is less than the price
at which said shares are sold to the public,

Secondary Offering

A total of 23 887 shares of the Company will be offered for sale over-the-counter in the province of
Ontario by Mark Rash, as to 18,637 shares and the Underwriter as to 5,250 shares, through Registered
Dealers. the proceeds from such sales accruing solely 1o the Selling Shareholders and not to the
Company. After the 100,000 underwritten shares have been purchased by the Underwriter, the Selling
Shareholders may commence offering their shares for sale. The Selling Shareholders may be said to
realize a profit before expenses in an amount equal to an amount by which the cost of such shares is
less than the price at which said shares are sold 1o the public.

DESCRIPTION OF CAPITAL STOCK

The capital stock is the Company’s only class of stock. All shares issued by the Company rank equally as
to dividends and there are no indentures or agreements limiting the payment of dividends. All shares
issued by the Company rank equally as to voting power, one vote for ecach share. There are no
conversion rights and there are no special liquidation rights, pre-emptive rights or subscription rights.
The presently outstanding capital stock is not subject to any call or assessment and the shares offered
hereby when issued and sold as described by this Prospectus will not be subject to any call or assessment.

MANAGEMENT

"The names and home addresses of the Directors and Officers of the Company and the positions presently
held by them in the Company are as follows:

Name Address Position

Irwin Arthur Wallace S08 - 2500 Bathurst St. President & Director
Toronto, Ontario

Terry Sokoloff 749 Steeles Ave. W, Secretary-Treasurer
Unit 25 & Director
Willowdale, Ontario

Arthur John Fortens 75 Thorncliffe Park Dr, Director
Toronto, Ontario

Wilfred Walker, P.Eng. 229 Bayview Fairways Dr. Director
Thornhill, Ontario

Irving Dobbs 43 Bellbury Crescent Director

Willowdale, Ontario

The principal occupations of the Directors and Officers during the past five years are as foliows:

Mr. Wallace is a self-employed Notary Public and Insurance and Real Estate Broker. He acts as an officer
and/or director of several mining companies, including Newrich Explorations Limited, Lobo Mines &
Explorations Limited and Shilo Mines Limited.

Mr. Sokoloff is an accountant and is presently employed by, and is a Director of, Shlesinger Corporate
Services Limited. Prior thereto, he was employed by Laventho! Krekstein Horwath & Horwath,
Chartered Accountants, Toronto. He is also an officer and/or director of several mining companies,
including Richan Explorations Limited, Iron Cliff Mines Limited and Great Eagle Explorations &
Holdings Limited.




Mr. Fortens is an accountant and has been employed by Sprucedale Holdings Limited since June 1,

0. From August 1, 1970 to May 31, 1971 he was employed as an accountant by Fifth Floor Services.
. ..or thereto, he was employed by Louada Holdings Limited, Louis Cadesky Associates (Northern)
Limited and related companies. He is presently an officer and/or director of several mining companies
including North American Rare Metals Limited, Mistango River Mines Limited and New Territorial
Uranium Mines Limited.

Mi. Walker is a Consulting Geologist, self-employed. He is a director of several mining companies,
including Teckora Mines Limited and Pac Explorations Limited.

Mr. Dobbs has been President of Dobbs & Company Insurance L.td. for more than the past five years. He
is also a director andfor officer of several companies, including Consolidated Boeing Holdings &
Explorations Limited, Canton Explorations Limited and Force Crag Mines Limited.

CAPITALIZATION
Amount outstanding if
Designation Amount Amount outstanding all Securities being
of Security Authorized as at May 31,1973 issued are sold (1)
Common shares 3,000,000 965,005 1,065,005
without par $1,500,000 $64,505 £99,505

value

(1) This figure assumes that the 100,000 shares underwritten and referred to under the caption
“OFFERING” are all taken up and paid for.

PRINCIPAL AND SELLING SHAREHOLDER

Set forth below are particulars of the present principal holder of shares of the Company and being
common shares without par value:

Type of Number of Percentage of
Name and Address Ownership Shares Class (1)
Mark Rash Of record and 675,000 63.4
2 Delia Court beneficially

Downsview, Ontario

As disclosed in this Prospectus, 23,887 shares may be offered hereunder by way of a Secondary Offering
by the holders of such shares. The said shares which may be offered by the Selling Shareholders will be
offered as follows:

Percent to
Number of Shares be Owned
Number of Shares to be Owned after after this
Name and Address to be Sold this Financing Financing (1
Mark Rash 18,637 656,363 61.6

2 Delia Court

Downsview, Ontario

M. Rash & Co. Limited 5,250 nil nil

Suite 930, 159 Bay St.

Toronto, Ontario
(1) Calculated on the basis of there being 1,065,005 shares issued and outstanding following the sale of
the underwritten shares.

As at the date of this Prospectus, the Directors and Senior Officers of the Company as a group
beneficially owned, directly or indirectly, less than 1% of the issued and outstanding shares of the
Company. §
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PRIOR SALES OF SHARES

Sinee its incorporation, the Company has sold the following shares: 13
Number of Shares Price per Share
5 31
125,000 20¢
50,000 25¢
40,000 30¢

Since the Company’s incorporation, Mark Rash has sold 75,000 shares at the price of 35¢ per share.

ESCROWED SHARES

Certificates representing 656,363 shares of the Company are held in escrow by Guaranty Trust Corpany
of Canada, Toronto, Ontario (the “Trustee”). The terms of escrow provide that the shares and the
beneticial ownership of or any interest in them and the certificates representing them (including any
replacement, share or certificates) shall not be sold, assigned, hypothecated, alicnated, released from
escrow, transferred within escrow or otherwise in any manner dealt with, without express consent, order
or direction in writing ot the Ontario Securities Commission being first had and obtained., The
certificates representing said shares and the shares shall also be subject to such similar escrow provisions
as may be required from time to time by any other regulatory authority having jurisdiction and so
designated by the Company. The prior consent of the Company is also required to release any of such
certificates from escrow.

The escrowed shares are subject to surrender for the benerit of the Company if the mining claims
referred to under the caption *Bigstone Bay Arca Mining Claims™ for which they were issued are
abandoned upon the recommendation of an independent engineer or geologist.

Number of Shares Percentage
Capital Stock held in Escrow of Class (1)
Common Shares 656,363 61.6

without par value

(1) Calculated on the basis of there being 1,065,005 shares issued and outstanding following the sale of
the underwritten shares.

DIVIDENDS
No dividends have been paid to date by the Company.

AUDITOR

The Auditor of the Company is T.H. Bernholtz, Chartered Accountant, Suite 804, 330 Bay Street,
Toronto, Ontario, '

REGISTRAR AND TRANSFER AGENT

Guaranty Trust Company of Canada, 88 University Avenue, Toronto, Ontario, acts as the Company’s
Registrar and Transfer Agent. .

PROMOTER

Mark Rash, 2 Delia Court, Downsview, Ontario, referred to throughout this Prospectus, may be regarded
as the Promoter of the Company.
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MATERIAL CONTRACTS
&r'f.‘le Company has entered into the following material contracts since its incorporation, namely:

N Agreement dated August 24, 1972 between the Company and Mark Rash, pursuant to which the
Company acquired its interest in five unpatented mining claims situated in the Bigstone Bay Area.
Kenora Mining Division, Ontario, as referred to under “HISTORY AND BUSINESS” on Page 1,

2. Underwriting Agreement dated June 27, 1973, between the Company and M. Rash & Co. Limited
referred to under “OFFERING” on Page 5.

Copies of the foregoing instruments may be inspectcd during ordinary business hours at the Head Office
of the Company during the distribution of the securities offered by this Prospectus,

REMUNERATION OF MANAGEMENT

For the period from incorporation to May 31, 1973, the aggregate direct remuneration paid to the
Directors and Senior Officers of the Company has amounted to the sum of $500. In addition to the
foregoing, Wilfred Walker, P.Eng. a Director of the Company has been paid the sum of $690 for
professional engineering services related to the Company’s exploration activities and rendered to the
Company in his capacity as Technical Mining Consultant to the Board of Directors.

A monthly fee of $300 is paid to Shlesinger Corporate Services Limited, Suite 520, 25 Adelaide Street
East, Toronto, Ontanio, for providing head office accommodation, accounting, administrative and
secretarial services for the Company and, the sum of $2,700 has been paid to May 31, 1973, Terry
Sokoloff, a Director and the Secretary-Treasurer of the Company is an employee and a Director and
Officer of Shlesinger Corporate Services Limited.

PRELIMINARY EXPENSES

The Company has incurred administrative expenses for the period from incorporation (August 16, 1972)
to May 31, 1973, in the amount of $5,544 and estimates that for the balance of the first fiscal year
administrative expenses should not exceed an additional $2,000. Exploration expenditures for the
period ending May 31, 1973, have amounted to the sum of $18,923. It is proposed that a further sum of
$31,350 be expended pursuant to the recommendations of M.L. Halladay, P.Eng. Geologist, for
exploration and development of the Company’s Bigstone Bay Area Mining Claims.

INTEREST OF MANAGEMENT AND OTHERS
IN MATERIAL TRANSACTIONS

Reference is made to the caption “HISTORY AND BUSINESS” for particulars of the Agreement under
which the Company acquired five unpatented mining claims situate in the Bigstone Bay Area, Kenora
Mining Division, Ontario. Mark Rash, named in this Prospectus as the Company’s promoter, in
consideration of the transfer to the Company of the said unpatented mining claims, received by
allotment 750,000 shares without par value in the capital of the Company. Reference is made to the
caption “OFFERING” for particulars concerning the secondary offering by Mark Rash of 18,637 shares of
the Company representing a portion of the aforesaid vendor’s consideYation. Mark Rash is also the
controlling shareholder of M. Rash & Co. Limited, the Underwriter and seling shareholder referred to
under the capiton “OFFERING”.

PURCHASER’S STATUTORY RIGHTS OF
WITHDRAWAL AND RESCISSION

The Securities Act (Ontario) provides, in effect, that where a security is offered to the public in the
course of distribution to the public:

{a) a purchaser will not be bound by a contract for the puschase of such security if written or
telegraphic notice of his intention not to be bound is received by the vendor or his agent not later
than midnight on the second business day after the prospectus or amended prospectus offering
such security is received or is deemed to be received by him or his agent, and
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tby a purchaser has the right to rescind a contract for the purchase of such security, while still the
owner thereof, if the Prospectus and any amended Prospecius offering such security containsy
untrue statement of a material fact or omits to state a material fact necessary in order to make any
statement therein not misleading in the light of the circumstances in which it was made, but no
action to enforce this right can be commenced by a purchaser after the expiration of 90 days from
the later of the date of such contract or the date on which such Prospectus or amended Prospectus
is received or is deemed to be received by him or his agent.

Reference is made to Sections 64 and 65 of The Securities Act (Ontario) for the complete text of the
provisions under which the above-mentioned rights are conferred. '

To The Directors
Minaki Gold Mines Limited

I have examined the balance sheet of Minaki Gold Mines Limited as at May 31, 1973 and the statements
of deferred exploration and administrative expenditures, and source and application of funds for the
period from Incorporation (August 16, 1972) to May 31, 1973. My examination included a general
review of the accounting procedures and such tests of accounting records and other supporting evidence
as | considered necessary in the circumstances.

In my opinion, these financial statements present fairly the financial position of the Corporation as at
‘May 31, 1973 and its activities and the source and application of its funds for the period then ended, in
accordance with generally accepted accounting principles applied on a consistent basis.

June 27,1973 T. H. Bernholtz
Toronto, Ontario Chartered Accountant
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MINAKI GOLD MINES LIMITED
¢ BALANCE SHEET
i AS AT MAY 31,1973

ASSETS
Cash on hand and in bank
Mining claims and properties (Note 1)
Deferred expenditures
Exploration expenditures $18,922.74
Administrative expenditures 5543.84
Incorporation and organization expenses 6,186.31

LIABILITIES AND CAPITAL
Accounts payable

Capital Stock (Note 1)
Authorized:
3,000,000 common shares, without par
value not to exceed $1,500,000.00

Issued and fully paid:

For cash:

215,008 shares $49,505.00
For properties:

750,000 shares 15,000.00

965,005 shares

The accompanying notes form an integral part of these financial stateinents,

Approved on behalf of the Board of Directors:

“1.4. Wallace” Director

“Terry Sokoloff”” Director

$21,027.11
15,000.00

30,652 89

$66,680.00

$ 2,175.00

64,505.00
$66,680.00




MINAKI GOLD MINES LIMITED
STATEMENT OF DEFERRED EXPLORATION AND ADMINISTRATIVE EXPENDITURES

FOR THE PERIOD FROM INCORPORATION (AUGUST 16, 1972)
TO MAY 31, 1973

Exploration

District of Kenora, Bigstone Bay Area, Ontario
Government fees and licenses
Engineering fees and expenses
Geophysical surveys

Cost of acquisition of data re
previous exploration

Administrative
Head office, accounting and corporate services
Legal and audit fees
Transfer agent’s fees and expenses
Shareholders’ information
Directors’ fees
Miscellaneous expenses

Less: Interest income

$ 25275
1,139.97
15,030.02

2,500.00

§ 2,700.00
1,500.00
695.99
151.70
500.00

21096

5,758.65

214 .81

MINAKI GOLD MINES LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

“

$18,922.74

5,543.84
$24,466.58

FOR THE PERIOD FROM INCORPORATION (AUGUST 16, 1972)
TO MAY 31,1973

Source of funds
Sale of 215,005 shares of the Corporations:
capital stock
Interest income

Application of funds
Exploration expenditures
Administrative expenditures
Organization expenses

Working capital, end of period

$49,505.00
214.8]

18,922.74
5,758.65
6,186.31

$49.719.81

30.8067.70
$18,852.11




§ MINAKI GOLD MINES LIMITED
" NOTES TO FINANCIAL STATEMENTS
AS AT MAY 31,1973

Note i.  The mining claims consist of five unpatented claims in the Bigstone Bay Area, District of
Kenora, Province of Ontario and are valued at the consideration attributed to 750,000 shares
of the Corporation’s capital stock, issued therefor.

Note 2. By agreement dated June 27, 1973, the underwriter has firmly agreed to purchase 100,000
shares of the Corporation’s capital stock at 35¢ per share, payable within three business days
after the day upon which the Corporation receives a final receipt for its prospectus from the
Ontario Securities Commission.

Note 3. As the Corporation was incorporated on August 16, 1972 it is not possible to present
statements on a comparative basis.

There are no other material facts.

The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities
offered by this Prospectus as required by Part VIl of The Securities Act (Oniario) and the Regulations
thereunder. :

DATED this 27th day of June, 1973.

RWIN ARTHUR WALLACE TERRY SOKOL.OFF
Chief Executive Officer Chief Financial Officer
ARTHUR J. FORTENS WILFRED WALKER

Director Director
PROMOTER
MARK RASH
Underwriter

To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain
disclosure of all material facts relating to the securities offered by this Prospectus as required by Part VI1
of The Securities Act (Ontario) and the Regulations thereunder.

DATED this 27th day of June, 1973,

M. RASH & CO. LIMITED
PER: Mark Rash
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Suite 520, 25 Adelaide Street East - |
Toronto, Ontario .

PROSPECTUS
COMMON SHARES
(without par value)
NEW ISSUE:

125,000 underwritten shares and 90,000 optioned shares as follows:

Price Maximum Of fering
Firmly Under Per Net Proceeds Price of These
Underwritten Option Share to Corporation Shares to the Public
125,000 20¢ $25,000 40¢
50,000 25¢ 12,500 50¢
40,000 30¢ 12,000 60¢

All of the foregoing underwritten and optioned shares have been
purchased by the Underwriter-Optionee. Incidental to the dis-~
tribution of the underwritten and optioned shares, the Underwriter-
Optionee offers 1,250 shares.

The Underwriter-Optionee, acting as principal, will offer the
underwritten and optioned shares ovcr-the-counter in the Province
of Ontario within the maximum price ceilings set forth above,
Sales of the underwrittcn and optioned shares may also be made
through other registered dealers acting as agents who will be
paid commissions not exceeding 25% of the selling price of the
shares so offered,

SECONDARY OFFERING:

75,000 shares referred to in the Prospectus under the caption
"OFFERING" by Mark Rash. The proceeds from the sale of these
shares will accrue to the Selling Shareholder and not to the
treasury of the Company. BAll of the said shares have been
sold.

The Underwriter-Optionee and the principal to the Secondary
Offering may be said to realize a profit after expenses in an
amount equal to the amount by which the price paid for such
.shares is less than the price at which said shares are sold
to the public.

There is no market for the shares of the Company.

The purpose of this issue is to secure funds for the general
purposes of the Company and particularly to provide funds for
the carrying out of development work on the Company's properties
referred to under "USE CF PROCEEDS" in the Prospectus.

THESE SHARES ARE SPECULATIVE.

Particular reference should be made to the captions "HISTORY
AND BUSINESS", "OFFERING", "PROMOTER" and "INTEFEST OF MANAGEMENT
AND OTHERS IN MATERIZL TRANSACTIONS",

UMDETWRITER-OPTIONEL :
M. KASH & CO. LIMITED
Suite 930, 159 Bay Street, Toronto, Ontario




FIRST AMENDMENT TO THE PROSPECTUS

® or

MINAKI GOLD MINES LIMITED

The Prospectus of the Comrpany, dated September 11, 1972, is
hereby amended as follows:

1. By adding to the Prospectus under the caption "PROPERTY
INTERESTS" on page 1 the following:

A program of geological mapping and geophysical
surveying has been undertaken on the Company's
mining claims in the Big Stone Bay area of the
District of Kenora in the Province of Ontario.
The old mining activities on Sultana Island were
concentrated on payable gold occurrences in quartz
veins. Beyond the out crops on Sultana Island
there are limits to what can be done to project
new vein structures by geologic inference or by
geophysical methods short of a lot of diamond
drilling. Induced Polarization (I.P.) work done
across the mine setting can be expected to reflect
the distribution of sulphides therein, but would
not be sensitive to gold rich quartz veins as such
unless they were intimately associated with sulphides
in sizeable anmounts. By contrast, a strong I.P.
response was obtained in the surrounding rocks,
distracting attention from possibilities in quartz
vein mineralization to those in more massive sul-
- phides contained therein., Such shift in emphasis
is accomrpanied by the hope that these heavier sul-
: phide occurrences which are much easier to find and
' outline will in the prevailing circumstances carry
‘ significant precious metals as well as supplying
attendant chances in copper and zinc base metals.
On the evidence obtained, there is good reason to
suppose that this hope is real because of the
favourably changing volcanic rock composition; the
anomalous level of trace amounts of silver in the
sulphides so far sampled in the volcanic rocks;
the existence of copper (up to 0,.53%) in the massive
sulphides that already have been encountered, and
the known presence of gold in the general setting.

The main thrust of the exploration has been diverted
from the direct search for gold-bearing guartz veins
and disseminated geld-copper associated with the
granite to an examination of the geophysical results
for their inhercnt massive sulphide possibilities,
This change in emphasis also arises from an examina-
tion of old exploration records purchased by the
Conpany from previous operations. There is ob-
served geophysical response in the lake with a pre-
eminent, at times strong, conductor zone recorded

in good quality over some 2,000 feet of strike
length. Throughout, it is in fair correlation with
maghetic activity, the strength of the correlation
by and large cc . sonant with the strength of the
conductor. In addition, there are four other
conductors each warranting thorough investigation
dependant upon results of work carried out on the
main conductor zone.

The Company's Consulting Engineers have advised
the Company of the results of the surveys carried
out over the mining claims. Their conclusions




indicate that the most recent geophysical investi-
gations have defined a set of sulphide rich horizons
in the volcanic rocks immediately surrounding the
granite on which was located the previous gold
prospecting and mining in the area. In a shift away
from quartz vein exploration, these horizons pre-
sent themselves as mineralized zones in which there
reside such fair chances in both base and precious
metals that they take precedence over all other
possibilities so far conceived. The Engineers
recommend that a program of diamond drilling be
undertaken to test at least two, if not three, of
the prescribed conductor zones for their contained
mineral potential, with a total of 2,000 feet for

a cost of $20,000 envisaged in a winter drill
program,

2. By adding to the Prospectus under the caption "USE OF
PROCEEDS" on page 4, the following:

Dependant upon the availability of funds, the
Company proposes to carry out the recommendations
of 1ts Consulting Engineers respecting the explora-
tion of the Company's mining claims for their base
metal potential.

3. By adding to the Prospectus under the caption
"OFFERING" on page 5, the following:

All of the 125,000 underwritten and 90,000 optioned
sharc¢s have been purchased by the Underwriter-
Optionee. BAs at 2rpril 5, 1973, the Underwriter-
Optionee beneficially owned 1,250 shares of the
Company, which are offered by it for sale to gthe
public. :

The 75,000 shares offered by the Underwriter-
Optionee for its own account have all been sold,

4, . By deleting the caption "CAPITALIZATION" on page 6
and substituting the following therefor:

CAPITALIZATION

Amount Out- Amount Out- Amount Outstanding
standing as standing as if all securities

Designation Amount at Scptem- at 2pril 5, being issued
of Security Authorized ber 5, 1972 1973 are sold
Common shares 3,000,000 750,005 965,005 965,005 *
without par ($1,500,000) ($15,005) {$64,505) ($64,505)
value

‘*Giving effect to the sale of 125,000 underwritten and 90,000
optioned shares,

5. By amcnding the Prospectus under the caption "HISTORY
AND BUSINESS" on page 1 as follows:

The head office o1 the Company is located at Suite 520,
25 Adelaide Street East, Toronto, Ontario.




There are no other material facts.

The foregoing, together with the Prospectus dated September 11,
1972, constitutes full, plain and true disclosure of all ma-
terial facts relating to the securities offered by this Prospectus
as required by Part VII of The Securities Act (Ontario) and

the Regulations thereunder.

DATED this 5th day of April, 1973.

IRWIN ARTHUR WALLACE TERRY SOKOLCFF

Chief Executive Officer Chief Financial Officer
ARTHUR J. FORTENS WILFRED WALKER
Director Director

Promoter: M. RASH & CO. LIMITED

Per: MARK RASH

UNDERWRITER~OPTIONEE

To the best of our knowledge, information and belief, the fore=-
going, together with the Prospectus dated September 11, 1972,
constitutes full, true and plain disclosure of all material
facts relating to the securities offered by this Prospectus

as required by Part VII of The Securities 2ct (Ontario) and

the Regulations thereunder. '

DATED this 5th day of April, 1973.

M. PASH & CO, LIMITED
Per; MARK RASH
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. 1. _SUMMARY

Three phases of work have been done on the Minaki property on Sultana Island

since aquisition in 1972:-

1) Geological and geophysical surveys (Report dated Dec. 1972)
2) Purchase and review of data from W. Mackle (Report dated Feb, 7, 1973)
3) Geophysical surveys covering the water portion of the Minaki claims

[Report dated March 22, 1973),

1. sSignificant findings of the first report (see Fig, 3) outlined three strong

IP responses within the volcanic sequence which have been attributed to massive
sulphides; an intermediate strength anomaly which was given a much lower priority,
and two anomalies (one more significant than the other) within the granite
intrusive, the nature of which suggest possible occurrences of quartz vein
material with minor metallics, Further,‘a linear feature was noted on air

photos which is in position to be a southward continuation of the main gold

vein system beyond the Crown Reef cross vein and thus beyond workings and
exploration presently on record., Trace elements within the volcanic sequence

of the Minaki property were found to be highly anomalous in silver,

2. Study of data obtained from W, Mackle indicated that the old workings had
been fairly well tested without significant success in locating further ore.
Data indicates that the ore existed in a plunging drag fold in the main zone.
Other major structural features along the main zone could equally well localize
ore. Study of the data confirmed a change in emphasis from a gold search to a

base metal search.

3. Results of geophysical surveys over water portions of the Minaki property
showed threce strong EM target areas, believed to be due to massive sulphides.

¥Five drill holes have been recommended,

The strength and attractiveness of the massive sulphide targets has gained them
undisputed priority. The drill programme set out by John Boniwell in no. 3

above also provides for testing the massive sulphide targets located in the first

-1 -




.rk. It forms a good kasic programme of exploration to which the following

recommendations arce added.

a) In view of the recent changes to a more eleQated price for gold, and
considering that just under half a million dollars worth of gold (at the old
price of $20.00/0z.) was won from the property in former production, it it recom-
mended that two areas be tested for gold possibilities, viz anomaly 5 of
Barringer Report of Decembexr 1972, and the interpreted continuation of the
main zone indicatcd by a linear, It is reasonable to expect that careful
prospecting which is known to have been done at the time of the original
operation would have unearthed any easily attainable significant zone.
Therefore drilling is recommended rather than trenching and one hole (400
feet) on each trend is recommended, Favourable indications from either
location would merely affirm the projection of the main zone. Quality of
these results would determine whether or not further drilling is merited.

It may be necessary to do considerable drilling along such a new zone in

order to locate a structural trap capable of localizing ore.

b) Two claims should be added on the northeast where open ground exists and
where anomalies indicated a possible further continuation in that direction.
The anomaly is weakening along this projection, but further protection is
indicated. An option should be arranged with the owner of D193, a patent
claim to the southwest, which contains the continuation (probably termination)

of the strongest conductor.

c¢) In the case where drilling results are confusing or inconclusive, rock geo-
chemistry may provide clues to mineralization trends along the horizon or

vertically in a sequence, where exhalative mineralization is involved,

The recommended drilling programme is designed to intersect each target with
one hole, and does not provide for follow-up of interesting intersections. It
is logical to expect that some follow-up will be necessary on one or more of
the seven targets, and requirements might be greater in the case of the gold
targets than in the case of base metal targets. Positive results from this

initial drilling of gold possibilities would confirm the existente of a vein

—2-—
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strgture along either the projection of the old main zone, or along the granite
(quartz diorite) porphyry contact, Further drilling would then probably be
required in orxder to test for ore along the vein.

Cost of the recommended programme would be in the order of the following:

PHASE 1 Gold cxploration (summer or winter programme)

Staking $150.,00
Diamond drilling: 800 feet @ $10,00/ft, $8,000,00 $8,150,00

PHASE II Base metal exploration {mostly winter programme)

Remarking grid on ice and spotting holes $1,000,00
Diamond drilling: 2000 feet @ $10.00/ft. 20,000.00
Rock geochemistry if indicated 1,200.00 $22,200,00
Contingency for FPhasces I & II . 1,000.00

PHASE III

Follow~up drilling $10,000,00

TOTAL $41,350.00

-




. 2, INTRODUCTION

Since Rugust 1972 several surveys and a study have been carried out on the
property by Barringer Research Limited at the behest of Minaki Gold Mines

Limited. The following report attempts to summarize the findings of these

surveys,
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. 3., PROPERTY

The property consists of five contiguous unpatented claims on and near Sultana
Island in the Kenora Mining Division of Western Ontario. They contain about

175 acres and are numbered as follows:

K 314875
K 314876
X 314877
K 314878
K 314948

The first four were previously the property of the former producer Sultana Mine,

The last is a water claim adjacent to the west,
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‘ 4, LOCATION AND ACCESS

The property is in the Kenora Mining Division of Western Ontario on Svltana -
Island in Bigstone Bay of northeast Lake of the Woods. It lies some 10 miles
by boat from Kenora. A narrow stretch of water separates the island from

Rat Portage Indian Resecrve on the mainland, Several roads in this area join
the shore of the lake to Highway 17, the main Trans Canada Highway through
Kenora. One of these roads runs through the Indian Reserve anl joins the
highway about 5 or 6 miles cast of Kenora. Ancther is Ormiston Road, about

a mile further east. The main line of the Canadian Pacific Railway lies 1%

to 2 miles north of the highway.

Sultana Island once formed part of the mainland Indian Reservation but has been
separated from it by rising waters of the lake, Dwellings along the highway
and cottages along the lakeshore are serviced with electricity. Kenora is

a town of about twelve thousand and constitutes a nearby source of personnel
and supplies, boat rentals, small aircraft and float planes, Kenora is
serviced by daily schedvled flights on Transair DC-3 aircraft to Dryden

meeting Transair's jet to Toronto., Although the area is in general well
timbered, a large portion of the surface rights near Lake of the Woods is held

by cottagers and consequently cutting is restricted,

|
|
!
|
|




5. _HISTORY

The property was first held by the Ontario Mining Company {dates unknown) angd
subsequently by Messrs. Galt, Blumer and Hart until 1892. It was then acquired
by Mr. F.J, Caldwell or Winnipeg who held it alone until 1899. He began
development, started a mill, and eventuvally with a group of individuals in
England formed the Sultana Gold Mine, Limited. They developed and worked the
mine until 1906. It is believed to have produced close to half a million dollars
worth of gold (presumably at $20.00/0z.). The workings included an inclined
shaft to 560 feet vertical depth, eight levels and about 5000 feet of develop-
ment work. The drifts followed along the veins and opcned vertically into
several stopes which followed the pitch. The ore veins and masses pinched and
swelled considerably and on the 7th level the main vein contracted so drastically,
it was presumed faulted-off and much expense was entailed searching for its
faulted—-off continuation in an arca to the northwest. Bruce (1929) considered
that the vein had not been so faulted, but had instead narrowed drastically. He

considered that there was a reasonable chance that the ore resumed at depth.

The mine was inveolved in litigation at least twice; once when the Rat Portage
Indian band claimed the island had been part of their reserve at the time of
their grant and should have so remained after the rise of the water level
separated the island from the mainland. The second litigation followed the
granting of mineral rights under the water claim to a group who constructed
"Burley's Crib" « a cribbed "Island" now in fifteen feet of water, through
which mining was initiated on the Crown Reef vein., (Later the Sultana drifted
to these workings at the southwest end of their own drifts‘and used them for
access and ventilation). The Sultana experienced trouble with flooding as a
result of these workings connected with the near-water veins, and long lasting

litigations helped deplete the Sultana funds,

Apparently nothing further was done until 1934 when Selected Canadian Gold Fields
de-watered the shaft, did sampling and 3500 feet of diamond drilling; apparently
only in short holes of 150 feet bored from the drifts. Two holes were drilled

below the old workings in the main vein area,
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. No other work has been referred to in the literature or assessment data, but two

probable drilling sites were scen necar the eastern boundary of the massive granite.

Theiy direction of drilling is not known.

In 1960-61 Strathcona Mines Limited did work consisting of geological mapping,

rock trenching and sampling, and 22 diamond drill holes totalling 10,366 feet.




6. _REGIONAL GEOLOGY
The Lake of the Woods area is underlain by Keewatin volcanics of two superimposcd
Lasic to acid sequences, These have been folded into anticlines and synclines

with axes striking east-west and northeast-southwest., The upper sequence is
preserxved in the synclines while anticlines display the underlying earlier sequence,
After the folding there was intrusion by very large, lobed batholithic masses of
granite, There are eight of thase masses 40-~50 miles in diameter in the region,
partly mantled or draped with the Kecwatin volcanics and sediments, In the area
near Sultana one of thcse domes, the Dryberry Dome, comes within about half-a-
mile of the east coast of Bigstone Bay near Sultana Island. The smaller acidic
intrusive of Sultana Island is not connected, at least at surface, with the
Dryberry Dome, The airborne magnetic pattern indicates the Sultana intrusive
extends to the southwest under the lake, If a relationship exists at depth
between it and the Dryberry Dome, it is not indicated by the published airborne
ragnetics, One of Goodwin's synclinal axes (Goodwin 1965) cuts through the
northwest corner of the property and an anticlinal axis lies in Bigstone Bay

to the southeast. The pyroclastics and sediments on the claim group are

therefore probably of the upper sequence of extrusives while the lavas further

to the southeast aée probably of the lower sequence, Basic flows of the

eastern part of the property might be of either age. Goodwin attributes minerali-
zation in the lake of the Woods area to the upper acid and pyroclastic members of
the first cycle of volcanism, However it must also be remarked from regional

raps that a large part of the mineral occurrences of the Lake of the Woods area
lies in volcanics near the borders of granitic bodies, - either batholiths or
smaller intrusive bodies within the volcanic belts which may be late members of

the volcanic pile,

The west part of Sultana Island is underlain by a small granite intrusive of two
or more phases, It extends southwest to Quarry Island and west under Lake of the
¥oods, The eastern and northern parts of Sultana Island are underlain by flows
and intercalated sediments striking in a northeast direction. The flows change
in composition from basic in the southeast through intermediate to acid in the

northwest {(see Fig. 2).
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Hineral deposits of the irmcdiate arca includc‘thrcc producers, the old Sultana

Mine, the adjacent Ophir mine, and the Wendigo, some 10 miles to the southeast.

The Sultana is believed to have produced $) million from workings in quartz veins

of the main shear zone which lies along the contact of two phases of the granitic
mass, and from workings on the Klondyke vein open cul in the volcanics some

distance noxth of the intrusive (see Fig. 2). The mineralization on the Sultana

and Ophir was reported to be mainly free gold with associated silver, molybdenite and
and tungsten. The Wendigo had greater production than the Sultana., It lies in
greenstone about a mile-and-a-half from the margin of a major granite mass

(the Dryberry Dome). The ore is in a shear zone which is brecciated and contains

50-60% sulphide matrix of pyrite, chalcopyfite and gold,
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. 7. RECENT WORK:

In 1972 Minaki Gold Mines Limited acquired the old Sultana property and an
additional claim to the west. In the fall of 1972 geological and geophysical
surveys were carried out as the summer phase of an initial exploration programme. A
nurber of excellent and good drill targets were located, chiefly in volcanics, and
cvidence of old surface diamond drilling was seen. The gold potential of the
property was impossible to assess because underground workings were inaccessible.
I'ven the nature of the deposit was no longer in evidence, having been yremoved

by open cut. It was recommended that old mine and exploration data which was

not on file at the Government Asscssment office be purchased in the hopes it

would enable underground evaluvation and possibly indicate which, if any, of

the surface drill targets had already been tested. The data was obtained and
studied, Subsequently the winter geophysical programme was carried out and
further excellent drill targets were located. The following are resumés of

the findings of these surveys.

7.1 GEOLOGICAL SURVEY

Findings of this survey are incorporated in a detailed map at a scale of 1" =
100 feet numbered Drawing 5-331-2 appended to this report, and in a report
dated December 1972 (Ref, 10), The reader is referred to this repoxt for

greater detail.

7.1,1 Volcanic Scquence

The claims were found to be underlain by a sequence of archean differentiated
flows and intercalated sediments which strikes northeast and dips steeply
northwest to vertically. They are presumed to young to the northwest. The
flows are basic lavas at the southeast, overlain by tuffs and sediments

vhich are highly siliceous, overlain by a dacitic flow which becomes por-
rhyritic with euhedral quartz phenocrysts towards its top. The uppermost
horizon is the eastern toe of a porphyritic rhyolite flow which is seen

on the northwest corner of the property. The rhyolite, although gradational
from the underlying dacite and in fault contact with it, is a highly siliceous
vorphyritic (with euhedral guartz) black rhyolite.

[ :
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.To the cast of the rhyolite lies a horizon of siliceous sediments and/or tuffs,
The andesitic lavas are pillowed at the top of the seguence, and are intruded

by 5i1ls of (a) similar, and (b) porphyritic (feldspar) composition,

7.1,2 gggnite Intrusive

The granitic intrusive is zoned, The central portion is a medium grey granitic
1 rphyry,  Phenocrysts are orthoclasc and attain a length of a half inch, The

«1re tone of quartz diorite (some 300-500 feet thick) is dark grey to coarsely

Plack and white, There is also a small tongue of fine grained black and white
tranite near the sulphide contact zonc which appecars to be a third phase. The
rain quartz vein and shear lies between the central porphyritic zone and the

tuartz diorite.,

7.1.3 Structure

I'ield geology and a study of aerial photographs show the property to be highly
faulted in at least 6 fault directions. Some of these are difficult to see on

'L ground but occasionally fault brecccias are seen, One of these fault iraces
Iving southwest of the Crown Reef cross-vein open cut in the southern part of

the property, has a trend and location which could suggest that it was the

't uthwest continuation of the main zone. A small quartz vein cutting across the
vort part of the open cut accommodates this possibility, Parallel to this linear,
't beyond the east end of the Crown Reef cross-vein, is a feature outlined by

't IP survey which manifests characteristics similar to those expected of low-
relphide quartz vein material, FEither of these features could be a hitherto

utinown continuation or repetition of the Sultana main zone.

7.1.4 Mineralization

ulphides were seen in several places within the flow sequences, Inter-pillow
r=11hides (up to 10% of the rock) were seen at the top of the andesitic flows,

\ urab sample ran 0,10 oz. Ag/T., 0.03% Cu and a trace of gold. Sulphide

!

» ™ a trench on the apparent continuation of the northern (Klondyke) open

=t and shaft ran 0,05% Cu with a trace of silver and gold., IP Anomaly 3

-2 -




coincides with this showing, Finely disseminated sulphides within the tuff/
srdiments on the northeast part of the property ran 0,38 0z, Ag/T,, 0.01% Cu
in the general vicinity of IP Anomaly 2, and from the northwest peninsula of

the property, 0,26 and 0,28 oz. Ag/T, and 0.02% and 0.11% Cu.

i zone of massive culphides 3 to 6 feet wide lies along the contact between the
cuter margin of the granitic intrusive and the enclosing flows. Two trenches
were found from which samples yielded 0,01 and 0,005 oz. Au/T., 0.18 and 0.32 oz.
i 0,10 and 0,53% Cu, 0.62 and 0,31% 2n with traces of Pb and Ni, IP Anomaly
] coincides with this showing., No sulphides were scen along the southern portion
ol the granite-greenstone contact and soil samples taken over a buried portion
yirlded negative results. The trenches over the massive sulphide contact
¢.oerrence are near the interpillow sulphides noted earlier, It is believed

thit the intrusive may have "smelted-out" sulphides from the pillowed andesites,

cellecting them at the edge of the intrusive,

With one exception, all sulphides assayed within this sequence of flows and inter-
v rediments carry values in silver which are 50 to 100 times those reported
'y (rodwin in analyses of similar flows (presumably barren specimens) some 10

‘i further west, Minaki values range 0,10-0,38 oz,./T with an arithmetic mean
«f 020 oz, /T, This is equivalent to 8.57 ppm silver. Goodwin's weighted
e rege chemical composition (Ag in presumed barren rocks) is 0,10 ppm, One of
“jpecimens described as tuff or lava which was mentioned as having discseminated
ivrite ran 0,31 ppm, It is not known how the amounts of sulphides present compare,

“*ocertainly the Minaki rocks are very anomalously enriched in silver,

© 1in rass of the intrusive was disappointingly devoid of sulphides, It had
- hored that some disseminated zones of porphyry-copper type mineralization

» 2t be Jocated by the IP survey,

CYOYHYSTCAL SURVEY (SUMMER)

1+ 1.1y the geophysical methods chosen were designed to (a) indicate structures
v+ 1 richt be gold bearing veins and (b) find any existing sulphide zones
" ting arcas of finely disseminated mineralization. For ({(a) a closely spaced

“ortey survey was chosen and for (b) and (a) an IP survey.
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rtails of thece surveyes are presented in a report by R, Caven {(Ref, 10), The
carveys outlined six anomalies (sece Fig, 3) described below. Three of them are
t¥cellent responses and interpreted as probably being caused by sulphides. The

Yo

1ining three are much weaker responses, Onc of these, Anomaly 5, and possibly
rromaly 6, are the type of IP and resistivity response which would be expected of
t nparsely mineralized quartz vein, The location of Anomaly 5 is such that it
sieht connect with the east end of the Crown Reef cross-vein, and thus could be

c.inected with the main zone system, For this reason Anomaly 5 is considered

tionilicant,

7.2.1 bAhnomaly 1, at LO0O/1W-1E

SR TR

“hic is a strong IP response from a body lying approximately north-south
anl apparently dipping ecast. A southward plunge is inferred and the
aroraly is stronger at depth 300-400 feet than at surface.

itis anomaly coincides with the trenched sulphides "smelted ou;“ along
' aranite-greenstone contact. Trend of formations suggests this anomaly
»+y lie along the same horizon as IP Anomaly 2. A surface drill hole

{rurler 59-6) undercut this sulphide showing at vertical depth of some

S feet, Mention is made of pyrite pyrrhotite and chalcopyrite but the

¢ re was apparently not assayed for copper or silver, although an inter-
rit1en further down the hole was run for copper. A sample from the surface

t1ench ran 0.53% copper, 0.32 oz./T silver, minor gold, zinc, nickel and a

trace of lead,

P1ttough this anomaly should not be considered definitively written off
'~ ause of the former lack of emphasis on copper, and also because hole
"o did not intersect the most favourable IP manifestation, nevertheless

', ausce Anomaly 2 will test the same horizon further east, Anomaly 1 is

iven Jow prioyity,
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7.2.2 Anomaly 2 at I4N/SE-10E

This anomaly at the top of the northeast peninsula is the strongest of the
3¢ rerponses, and must be considered an excellent anomaly. It lies near
‘1o contact of the andesite flows with the overlying siliceous sediments.
4 ragnetic anomaly is lower than that of Anomaly 1 and is also non-
critcident. This is suagestive that the nature of the mineralization is
jrodubly different to that of Anomaly 1., Near this anomaly a sample was
1.ben of very fine disseminated sulphide in sediments which assayed 0.38 oz./T.
;o with 0.01% Cu and nil Au. It was not assayed for other metals. This
ar. + aly has been confirmed by the later vertical and horizontal loop EM
<vry vhich overlapped the IP coverage at this point. It is planned to
.-+ this anomaly with a drill hole numbered 5 recommended in a report by

s.1. Ponivell of April 1973 (Ref. 11).

7.2,3  Anomaly 3 at L4N/1IW

21+ anoraly lies south and west of the Klondyke open cut and vein. An old
‘1 :11 hole numbered 60-5 drilled toward Anomaly 3 from the north, cut a
“yio litic flow top?" near the end of the hole. It terminated in a fault

H

- +.. whether the IP anomaly projected that far east or not is not known
} - au e geophysical coverage was limited by the proximity of the shoreline.
“v. 11 is a strong, well defined response, better at depth 100 feet than

at rurface. A trench near Anomaly 3 contains narrow (1/2 ft.) massive

)y hides a sample of which ran 0.05 copper with traces of gold and silver.
1+ is rot planned to drill this anomaly immediately because it did not yield
aty strong response from vertical and horizontal loop EM and it also appears
v/ cornect up with the projected axis of a strong EM conductor to the west.
1 ye planned to drill the IM conductor and any encouragement received from

thin drilling would require follow-up in the drilling of IP Anomaly 3.

7.2.4 Anomaly 4 at L8S/1E

-»1- is & weaker responsc than the first three, being only twice background

*arceability. It is essentially a one-line anomaly and has a scparate
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i

fluanking magnetic anomaly to the west and to the south, Magnetite was seen

vy

. fracture planes in the south part of the magnetic anomaly, Two fault

“inears intersect at the magnetic anomaly and breccia fragments were seen

rearly, recemented with quartz carbonate. Similar fault breccias were seen

1. & couple of other locations on the property. The two anomalies may lie

St

oo the grenstone-intrusive contact. Thin coatings of granitic material

v scen in the immediate vicinity onh joint planes of the greenstone., It

» 214 sceem that former exploration did not test this zone. Because the

< plysical response is relatively weak by comparison with other anomalics

. the property, it is not planned to drill this feature at the present time,

7,25 hnomaly 5 at 3-4W on Lincs 8$-128

v irn an anomaly of very weak chargeability definition. It has, however,

rpanying low resistivity and no significant magnetic signature:-

* sacteristics which could be attributed to guartz vein material baving

L]

v,

l

w yercentages of sulphides., It is strategically placed alongside or on
contact between quartz diorite and porphyry, a similar setting to the
. eold bearing quartz vein. It is located a couple of hundred feet to the

-+ of the Crown Reef vein, projecting north and south of it.

i;tions of the old workings describe a series of 6 veins, apparently
*» v less parallel to one another, numbered from the "Lakeshore Shear"

_the west, cast to number 1 vein and east through numbers 2-4 inclusive. -

“le ot casterly (the 4th vein) was called the Bullfrog vein.

ALV

*. boniwel) points out (Ref, 13 and oral communication) that a sizeable
nwtoef sulphides (say 10%) must be intimately associated with gold
'ocuart2 veins in the order of 5 feet wide for IP anomalies to be

N

Although we do not know the amount of sulphides that was

“ortally present in the mined out ore, it is believed that a widex

venortructure (20 feet or more) with low {3 %) sulphide content could

- 16 -




1. traced with IP given a sitvation of reasonable contrast with the

¢ untry rocks.

*1 this instance we have a situation wherc an intrusive is known to have

«wociatcd gold in one location in quantity and grade sufficient to have

vooduccd over $2 million of ore at present values. This ore Was located in a

.tyuctural trap on a favourable contact between two phases of the intrusive.
yough prospecting was done during production phases and it is believed

r'.at no surface occurrence of merit was missed. Thus an extensive length

.+ ‘avourable contact is unexplored except at surface. It is impractical

¢ cuplere this feature by drilling off at least 2000 feet of untested
.+aot. The chosen geophysics was not intended to define with any

(rtrtwic the position of quartz veins, but to act as a guide in selecting

arean along the contact which are more favourable than others. This anomaly

' 1 ely parallels the contact.

“e aeophysical expression is subtle and indeed the same response could be

Ll from a shear zonc with chlorite and/or sericite alteration. However,
.+ rnuideration of the possible importance of the anomaly, a drill hole is

s rrended,

7.2,6 Anomaly 6 at 1168/1w

D in aneraly is similar to Anomaly 5 in character, in fact, it may be con-
.~ 1l to mnomaly 5. No work is planned on this anomaly unless encouraging

trra'te are obtained from drilling Anomaly 5 and further exploration becomes

vartanted,
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. “.3  INCORPORATION OF PREVIOUS DATA

‘niormation purchased early in 1973 provided oniy limited additional information
v underground workings. However a surface geological plan was obtained, also a
rurface drilling plan and logs of drill holes totalling 10,366 feet of drilling in

.. holes,
“le drilling investigated several things:-

a) Ground near and below the old workings by 3 drill holes.

b) The lakeshore shear was tested by a number of holes.

c¢) The intrusive greenstone contact was tested in several places,
one hole being located under the trenches,

d) The granite (quartz diorite)/porphyry contact was cut by
severxal of the above holes,

e) The Klondyke vein was investigated by 4 holes placed east and
west of the open cut, none of them testing the new geophysical

targets,

't would appear that the immediate area of the old mine workings has been, for
‘Le rost part fairly well tested. Although viable possibilities for ore remain
‘. lecal areas, {e.g. the downward extensions of the number 3 vein and the
I:11frog vein; and also a possible swing in the azimuth of the plunge of the
tain rone may have resulted in it being missed by a drill hole), it was con-
«luded that the main orebody probably contracted from a large mass of quartz to
a rarrow feeder vein, Other lenses could exist at depth, connected with the
draaq (?) structure but they are beyond the reach of geophysics and no other
“11lling guides are available, It would be more reasonable to explore new
teophysical targets along on the favourable granite (quartz diorite)/porphyry

¢ ntact, This contact has not been drilled east and southeast of the Crown

Feef vorkings, where any ore found would be intact.

“Lie information confirmed the change in emphasis from gold to the search for

tare metals in the volcanics, It showed that the geophysical gold targets
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! i not been tested by drilling, It also obviated the necessity for extending

LI

< 11 survey and cnabled a less expensive method of geophysics to be used.

PPreND GROPHYSICAL SURVEY (WINTER)

» - onrouraging geophysicsl responses found by the IP and mag surveys within
! “'canice surrounding the intrusive confirmed original plans to geophysically
t ~ vy the remaining water covered portion of the Minaki property. The strength
113ty of these geophysical responses accented the need to test the volcanics
t - poenilble conformable massive sulphides. Because of the type of target sought
o' I becavre lower priority had been assigned to the gold search, it was
' 1 to use the less expensive methods of FEM rather than extend the IP coverage.
Tt ourvey used broadside vertical loop for reconnaissance on 400 foot lines,
oo ety horizontal leop using 100 and 300 foot coil separation., These were
' el with a magnetometer survey, Details of the methods used and results
’ " ore precented in a report by John Boniwell, March 1973 (Ref., 13)., When the
« von being planned, notice was taken of a magnetic anomaly which was
" 07 the property to the west. Two survey lines were planned to partly
«i* the anomaly and permission was obtained from the owner of patent claim
wwtilete these traverses, Lines were also extended across the ice on an

*+ Parca north of the property, stratigraphically above the rhyolite.

' freatures of this geophysical survey were the following., (Fig. 3 provides

“atic chetch for casy reference).

2 e owrrongest feature is an excellent anomaly at the west side of the water
it is about 2000 feet long, stretching from line 10W to 2¢W, It tapers

fe cart in a direction towards the neck of the northwest headland of

o+ iiand, It has a magnetic correlation of some 3200 gammas local relief,
‘.0 Leavy pyrrhotite mineralization is presumed. The zone is actually

vt tepsrate conductor axes about 100 feet apart, the eastern being more magnetic,

viitenting a mineral zoning., The dip is steep northwest and burial is no
‘

SRR FAN A

feet of water and sediments. The host is believed to be (dacitic?)
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"ranics, and although graphite might be present it is believed that graphite

]

1resent) could only be part of the cause of the anomaly. The system is
Tt and dies out on the property adjacent to the west of Minaki, Two drill
arc planned for this conductor, one at the peak of the anomaly, and a
" to check the feature along strike for changes in character and for

s diversafication.

*i111 fiole No, 3 is proposed to investigate an anomaly on the northwest
“u'n, The conductor axis trends towards the high IP Anomaly 3
v feviey survey, and it is believed that these two conductors are part
care feature,  However the IP conductor gave no EM response and it is
re yreferable to test the EM anomaly, The conductor is not so strong nor
‘e ar a) above, and may be stratigraphically higher. These two

. »* o enhance rather than detract from the desirability of the anomaly.

tinctor in the lake near the cast end of the property is the target for

~ 11 Ye number 4, In characteristics of strength, quality and magnetic
it is comparable to a) above (over the length it has been surveyed)
~*raticraphic poscition is unknown and high traces of silver (0.38 o0z/T)

. the arca {stratigraphically below the anomaly) enhance its possibilities.
jhweienlly open to the east end, and also territorially it trends

. wreurd (lake) to the northeast. It is proposed that two claims be

: 4 wmall island north of the anomaly.,

*ler o correlate the summer IP and winter EM surveys some overlap was
<, .1 %n the area of IP Anomaly 2, an EM conductor axis is superimposed
st )y, This conductor is on land, and outcrop does not display the
*owe nuert, Apparent resistivity section indicates the anomaly may be

0 fert depth,

“riw 1o b at this location is andesite and a spatial relationship suggests
' »::tion with the trenched massive sulphides (IP Anomaly 1) along

v eveenstone contact. This latter anomaly has been given a low
Cote e of insufficiently high copper content in the massive sulphides

[}

+ trenches and in an old drill hole. The drill hole'mentions pods,
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SRS and bands of pyrite, pyrrhotite and chalcopyrite, howcver these

o1 ly vere assayed for gold bhut not copper or silver. However, sulphides

similarly ran 0.06% Cu. A recent grab sample

©* » down the hole, described
This anomaly is ncar but stratigraphically

1. e trenches ran 0,53% Cu.

“ieeeminated sulphides in sediments running 0.38 oz Ag/T.
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. 8. CONCLUSIONS

coirleted by Minaki Cold Mines Limited in 1972-73 comprised two geophysical
oy, g geological survey and a review of former data. The geophysical and
stvael svrveys (see Fig, 3) produced 7 dril) targets, Several of these are
« 1lent conductors, interpreted as probable massive sulphide bodies. Two targets
e buried guartz veins located near structures or interpreted con-

w oo f structures vhich are known to have ore localized along them further

oty

' drilling programme set out above is designed to intersect each target

e, and does not provide for follow-up of interesting intersections.
1) to cexpect that some follow-up will be necessary on one oy more of
targets, and requirements might be greater in the case of the gold
"1 in the case of base metal targets, Positive results from this
' 7 1i1Ving would confirm the existence of a vein structure along either
1 of the 0ld main zone, or along the granite (quartz diorite)porphyry

urther drilling might then be required in order to test for ore along

(R}

are worth of gold had already been extracted (this figure attains for

Jo,) from this intrusive,

.t reselving inconclusive or confusing results obtained in drilling
rulyhide targets might be forthcoming from the use of drill hole
« " ristry to sclect favourable horizons or favourable directions along
TR IR
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9, RECOMMENDATIONS

cuee ol 1M targets extending off the claim group both to the norxtheast
te seuthwest, §t is advisable to protect our targets with more ground

< r1deg,  Patent claim D193 to the southwest should be optioned if possible.

+:t part of the EM anomaly in this arca is held by Minaki but a part does

. the adjacent ground and should be cbtaincd if this can be done under

e Lernn,

: 'er the lake to the northeast is presently unclaimed and it is recommen-
'+ ¢laims be staked from a small island, tying on to claim K314876

1o uired to perform this recommended drilling would be as follows:
St orvploration {(summer or winter programme)

$150,00
i drilling: 800 feet @ $10,00/ft. $8,000.00 $8,150,00

I'are metal exploration (mostly winter programme)
iy grid on ice and spotting holes  $1,000.00
ool dyillings 2000 feet @ $10.00/ft.  20,000,00

¢ oocchenistry if indicated 1,200,00 $22,200.00

**rancy for Phases I & 1T 1,000.,00
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$10,000.00

v drilling
R —

TOTAL $41,350.00

Respectfully submitted,

/. 4. Mellecday

M.I,. lialladay, F.GAC, P.Eng.
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v MARGARET ILOUISE HALLADAY, of Mississauga, in the County of Peel, in the

‘ovince of Ontario, hereby certify as follows:
That I am a geologist and reside at 2159 Parker Drive, Mississauga, Ontario.

That I hold a Bachelor of Science degree from Sir George Williams University
(Montreal), and have completed additional geological studies at the under-
graduate and graduate level at McGill University and the University of
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That I am a member of the Association of Professional Engineers of Ontario
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practising my profession since 1963,
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described in this report, nor in the properties or securities of Minaki

Gold Mines Limited, nor do I expect to receive any interest therein.

That my report dated June 27, 1973 on the Sultana Island (Lake of the
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